Let’s Break Down a Deal
Name:  ___________
Period:  ___________
Directions:  Find a loan calculator by searching for loan calculator at www.google.com.  Edit this document, put the best loan deal in bold, or put a check in the checkbox, and record the monthly payment and interest charge of each option, after each option.  Print out the document and put it in the period 2 box.

A New Truck.  You can purchase a new truck for $25,000 from a local dealer, which offers the following finance options:
 FORMCHECKBOX 
Option A:  $1,500 cash back now, with 2.9% financing for 48 months (you may reduce the amount you owe by $1,500).

Monthly Payment _______

Interest Charge__________

 FORMCHECKBOX 
Option B:  $0 cash back but .9% financing for 36 months.

Monthly Payment _______

Interest Charge__________

A New Car.  You can purchase one of the following new cars from a local dealer, which offers the following options:

 FORMCHECKBOX 
Car A:  Costs $20,000 with 7% financing for 60 months.

Monthly Payment _______

Interest Charge__________

 FORMCHECKBOX 
Car B:  Costs $23,000 with 3.9% financing for 30 months.

Monthly Payment _______

Interest Charge__________

A Big Screen TV.  You can purchase one for $1,900 and have the following fianancing Options:

 FORMCHECKBOX 
Store Financing:  no payments for 90 days, but interest charges start immediately at 10%; then 6 months of payments.

Monthly Payment _______

Interest Charge__________

 FORMCHECKBOX 
Credit Union:  11% financing for 12 months.
Monthly Payment _______

Interest Charge__________

A New Computer.  You can purchase one for $1,400 and have the following financing options:

 FORMCHECKBOX 
Store Financing:  24 monthly payments of 11.9% financing.

Monthly Payment _______

Interest Charge__________

 FORMCHECKBOX 
Credit Card:  36 monthly payments at 15.9% financing.

Monthly Payment _______

Interest Charge__________

A New Stereo System.  You can purchase one for $800 and have the following financing options:
 FORMCHECKBOX 
Store Financing:  12 monthly payments at 13.5%

Monthly Payment _______

Interest Charge__________

 FORMCHECKBOX 
Credit Card: 24 monthly payments at 18%

Monthly Payment _______

Interest Charge__________

